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SUMMARY ANNUAL REPORT - ASARCO RETIREMENT INCOME PLAN 

To Plan Participants and Beneficiaries: 

As Plan Administrator of the Asarco Retirement Income Plan for 

Hourly-Rated Employees, we are pleased to give you the attached pages 

from the Plan's annual report which has been filed with the Department 

of Labor. These pages contain schedules showing assets and liabilities 

of the Plan as of June 30, 1976 and changes which have occurred 

in them during the year. Plan assets represent investments made 

from contributions to the Plan over the years. These assets are held 

in part in an irrevocable trust and in part by the Metropolitan 

Life Insurance Company, and can only be used to provide your benefits 

and pay expenses of the plan. 

Starting as of July 1, 1976, certain minimum funding standards 

will be regulated by Federal law, but the Plan is already meeting 

Federal standards. 

To provide you with additional protection, the Company pays 

premiums each year to the Pension Benefit Guaranty Corporation 

(PBGC) established by Congress in 1974. The PBGC ensures payment of 

vested benefits to the extent provided by law for participants. 

Plan participants and beneficiaries may obtain copies of the 

following more detailed annual report information, for a reasonable 

charge, or inspect without charge the latest full annual report of the Plan, 

ASARCO Incorporated 120 Broadway New York NY 10005 (212) 732-9500 



or any parts of the report; a list of any assets held for investments; 

a list of certain "party in interest" transactions, any loans or 

obligations in default and any leases in default (none for the plan); 

and a list of transactions involving more than 3% of Plan assets. 

To obtain a copy of any documents listed, write to the Plan 

administrator, asking for what you want. The Plan administrator will 

state the charge for a specific document on request so that you can 

find out the cost before ordering. All the documents listed can be 

examined at the New York Office, Room 3333, 120 Broadway, New York, 

New York 10005. 

Attached for your review are the following pages from the Annual 

Report: 

1. Statement of Assets 

2. Statement of Income & Expense 

3. Statement of Insurance Information - Schedule A 

4. Notes to Financial Statements. 

We hope you will find this report to be helpful. 

October 1977 
Nota: Para aquellos empleados con solo 
conocimientos del idioma espanol, el 
Departamento de Personal les dara ayuda 
para comprender el contenido de este reporte. 

Asarco Pension Board 
Plan Administrator 
120 Broadway 
New York, New YOrk 10005 
Tel: No. (212) 732-9500 
By Dolores I . McGuinn , Secretary 



form !5500 (1975) Paa• 3 
13 Assets and liab il ities (11st all assets and liabilities at current value except on line 13(i), show book value): 

Note: Include all plan assets and liabiliti es of a trust or separately maintained fund. (If more than one trust/fund, report on a 
combined bas is.) Include unallocated insurance contracts. 

Assets •· Beginning of ye ar 
I===== 

b. Acqu isitions c. D ispos it ions d. End of yur 

(1) Cash: (i) On hand . 

(ii) In bank: (A) Certificates of deposit . 

(B) Other interest bea ring 

(C) Non lnterest bearing . 

(iii) Total cash . 

(b) Receivables: (i) Employer contributions 

(ii) Employee contributions 

(iii) Other 

(iv) Reserve for doubtfu l accounts 

(v) Net receivables, sum of (i), (ii) and 

( iii) m inus (iv) 

(c) General investments other than party-in· 

interest investments: 

(i) U.S. Government securities 

( ii ) State and munic ipal securities 

(iii) Corporate debt securities 

(iv) Corporate stocks-(A) Preferred 

(8) Common 

(v) Shares of a registered inves tment company . 

(vi) Real estate 

(v ii) Mortgages 

(viii) Loans other -t ha n mortgages 

(ix) Value of interest in pooled fund(s) 

( x ) Other investments 

(xi) Total general investments, sum of 

(i) t hrough (x) 

(d) Party -in -interest investments: 

(i) Corporate debt securit ies 

(ii) Corporate stocks-(A) Preferred 

(B) Common 

( ii i) Real estate . 

(iv) Mortgages 

(v) Loans other than mortgages 

(vi) Value of interest in pooled fund(s) 

(vi i ) Other investments . 

(vii i ) Total party-in -interest investments, 

su m of (i) through (vii) . 

(e) Buildings and other depreciable property-n et 

(f) Value of unallocated insurance contracts : 

(i ) Separate accounts 

(i i) Other . 

(iii) Total, (i) plus ( ii) 

(g) Other assets . 

(h) Total assets, sum of (a)(i ii), (b)(v), (c)(xi), 

(d)(viii). (e), (f)(iii) and (g) 
(i) Book value of all assets . 

Liabllities 

(I) Payables: (i) Plan claims . 

(ii) Other payables . 

(Iii) Total payables , (i) plus (i i) . 

(k) Acquis ition indebtedness . 

(I) Other liabilities . 

(m) Total liab ili ties, sum of (])(ill), (k) end (I) 
n Net assets , h less m 

101 686 
101 686 
681 590 

048 335 

5,592,845 5, 498 , 347 
300,375 715 , 500 

_31, 132 I 409 ------- 1---- ----,35 ,165,528 

37 , 025 , 6 29 80 , 9 52 , 000 76 ,915, 000 41,379,375 

1NfP:~t~M".@1 Wef~~:1 Wffiff'~~ ~ 

~ :~ ?·,~·~?*?/. %{{~ /_ , . 0. 0. ~ 
. .,... ½ . . , .. • ... ,,,, -"/;,I' 

~n 

55 ,194 ,79 4 

85 7,762 
85 7,76 2 

85 7, 762 
54 337 032 

1/, 18,545,102 
18,545,102 

63 ,756 , 088 

l,0ll, 076 
1,011 ,076 

127,556 
1,138,6 32 

62 617 456 
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14 Income, expen ses and changes in net assets : 

Note: Include a// income and expenses of a trust (s) or separate ly maintl!ined fund(s) . 

Income 

(a} Cash contributions by

(i) Employer(s} (including cont r ibutions on behalf of self-employed individ uals) 

(ii) Em ployees 

(iii) Others 

(b) Noncash contributions (specify nature an 

(c) Total contribu tions, sum of (a) an 

(d) Earn ings from investments

( i) Interest . 

( ii) Dividends 

(1 i1) Rents . 

(iv) Royalties . 

(e) Net realized gain (loss) on sale or 

( ,) Agg rega te proceeds 

(ii) Agg regate costs . 

d by whom made) ► . •··· ·········· ···· ·· ·-········-···· ·· 
. . . ... -- ·· · · · ·· ··· · · ·· · ·· ···· · -· · . . ·· · - ·· · · · · · .. .. .. . .. . . 
d (b) . . . . . . . • . . . . . 

·1· 
exchange of assets-

a. Amount 

9i823 1 860 

:✓ /.f(~:~p--jf%. ,, .,,!¾~ 1/, v~~ , , 1~11/,1/,{i~-WWft'1/j ~ ~ 
~~-~--✓ ~ 7, ,,,, i ¼ ~ ~ 1/,1/; 1••· 
l,680i251 

~$la%~·-
28,609,351 
:Z6,915,Q32 

(f) Other income (specify) ► ............. . . ... . . . .. . . . . .. . . . . . . . . . .. . . .... . .. .. . . .. ..... .. .. ... . . . . .. . . . . . .. . .. .. .. . . .. . . . .... . . . ... 

. .. . . . .. . . ... Income .. £ram 
(g) Total income, sum of (c) throug 

. .I. P .• G. •.. F.un.d ... - .. .. . . . .. .. .. .. .. . .. . . .. . .. .. .... . . . . . ........ . ... ... . . . ...... 
h (f) 

- ·-· --
E xpenses 

nts to provide benefits-

heir beneficiaries 

(h) Dist ribution of beneMs and payine 

(1 ) Directly to participants or t 

(ii) To insurance carrier or sirnil 

(iii) To other organ izat ions or ind 

ar organizati on for provision of benefits 

ividuals providing welfare benefits 

(i) Interest expense . 

(j) Administ rative expenses

(i ) Sa laries and allowances 

(ii) Fees and comm issions 

(ii i) Insurance prem iums for Pens 

( 1v) Insurance premiums for f iduc 

(v) Other administrative expense 

ion Benefit Gua ra nty Corporation 

iary insurance other than bond ing 

s 

a. Amo unt 

7,202,966 
-
-

?%'.#&!~ii'. _ ... 
341,171 

I 
(k) Other expenses (specify) ► 

- ·· · ··· ·· ··· · ···· · ·· ·· ··· · ·· ··· · · ·· · · · ·· ··· · ·· · · ··· ·· -·· ·· · · ·- · · ··· -··· · ·· · ·· ··· ··· ·· ·· · ··· -
(I) Total expenses , sum of (h) throug 
(rn) Net income (expenses) , (g) minu 

(n) Change in net assets-

h (k) . . 
s (I) 

(i) Unrealized apprec iat ion (dep 

(ii) Di ner changes (specify) ► .. 
reciation) of assets 

--- --- - -- · -. ·· ·· - · · · · - - · .. · ·- ·· · · · · · · ··· · -··· · · ·· · · · ··· ·· ·· ··. 
(o) Net increas e (decrease) in net as 

(p) Net assets at beginning of year, 

sets for tile year, (m) plus (n) 

line 13(n) , column a 

a. Amoun t 

982,957 
-

b. Total 

-9[823t860 

-r ~W'~-,, .. ·-1.680 251 
~«~%~,--::~. ~--ld:i9~, 314 

_1~3...l.179 
14, 841,604 -

b. Tctal 

~~·;:;&'J.'%'~ ~_,~ 
7,202,966 

-~-.j :~'~ 0z%WI r,.-~ t~ -~-w,~~ , •• ~ 
341,171 

-
7,544,-137 
7,297,467 

t., . Total 

f;~fffi%'~r@ 
982,957 
8,280,424 
54,337,032 

{q) Net assets at end of year, (o) plus (p) (equals line 13(n). column d) -. - . 62,617,456 
15 The following questions relate to the plan year. If (a), (b) or (c) is checked "Yes," schedules of such item s that 

include the informat ion set forth in the instructions are required to be attached to t he copy of this form that is 
filed with IRS: 
(a) Did any transaction invo lving plan assets involve a person known to be a pa rty-in -interest? . 

(b) Were any loans by the plan or fixed incom e obl igations du e the plan in default as of the close of the plan year 

or class if ied duri ng the year as uncollectable? . 
(c) Were any leases to which the plan was a party in default or classified during t he year as uncollectable? . 

16 Amount of del inquent employer contr ibu t ions not yet received by the end of the year ► -0-

17 Has there been any change since the last report in the appointment of any trustee, accountant, insurance carrier, 

Yes No 

X 

X 

X 

enrolled actuary, adm inistrator, investment manager or custod ian? . ---=x'-=--'--
lf "Yes,' ' explain ► __ __ .Appa.in tment __ af. .Caapers __ & __ Ly.hrand+ __ Certified .. Eublic _______ _______ __ _____ __ ··---------- --- · 

--------··--- --- -··· ·--- ·-----·Accountants,. __ 1251..Avenue._0£._thaAme:r::icasr-·N~~~r-..N~~~----l00:&0------· ·--- -- ---·· ---
·- ------ --. ---. --- --- -· .. -- -- -· .as.- .accountants ------------ ----. ----- -- ---------- . -- .. ----- ----- ---- -··-----.. -- -------- -------------· ----------- ------ · · · ----· 



SCHEDUL[ A 
(Form 5500) 

Dtparlmtnt of Iha TrHIUl'J 
lnlern1I Revenue Strvlct 

Otptrlm1nl of l1bor 
L1bor •M1n1r•m•nl Stf\'itu Adm lnl1lr11ion 

Insurance lnform~tion 
This schedule is required to be filed under section 104 of the Em• 
ployee Retirement Income Security Act of 1974, referred to as ERISA. 

► Attach to Forms 5500, 5500-C, and 550~K flied with DOL, If 1ppllc1ble. 
► Do not file with IRS. 

For plan year beginning July 1 , 19 751nd endinK June 30 

This Form Is 
Open to Public 

Inspection 

, 19 76 

► Part I must be completed for 111 plans required to file this schedule. ► Ple1H complete 111 applicable items on this Form. 
► Part II must be completed for 111 Insured pension pl1n1. If an Item does not apply, enter "NA". 
► Part Ill must be completed for 111 Insured welfare pl1n1. 
Name of sponsor as shown on line 1(1) of Form 5500, 5500-C or 5500-K 
Asarco Incorporated 

Employer identlficaJion number 

134924440 

Name of plan Plan number 

Retirement Income Plan 002 

lmllll Summary of All Insurance Contracts Included in Parts II and Ill 
· Group all contracts In the 11me manner II In Parts II and Ill. 

1 Check appropriate box: 
(a) O Welfare plan (b) ~ Pension plan (c) D Combination pension and welfare plan 

2 Coverage: Appro1im1t1 RUlllb■r of perwn1 ,_red at end of pollcy or contract yHr 
Policy/Conlract 

Actlwt Retirlld YH r 
1975 (1) Contrecl number or ld1ntlfit1lion 

(b) Employen (t) D1pond1Al1 (d) Employt11 (a) D1pondent1 (I) from (1) To 

Metropolitan Life Insuranci 
Company - GAC 499 6825 - 2761 - Jan Dec 

3 Insurance fees and commissions paid to general agents, brokers or other persons: 

(el Contract number (b) Nam, and 1ddre11 of Hth r1tlplent of fen or comml11lon1 (c) Amount of (d) Amount of (t) PurpGst tor 
or ident ificat ion commi11ion1 peld fin paid which paid 

GAC 499 N/A 0 0 0 

4 Premiums due and unpaid at end of the plan year ► $ , contract number, or identification ► 

■JtilM Insured Pension Plans · 
Provide information for each contract on • separate Part II. Where Individual contracts are provided, the entire group 
of such· IMividual contracts with each carrier may be treated II a unit for purposes of this report. 

5 Contracts with allocated funds, for example, individual policies or aroup deferred annuity contracts: 

(a) State the basis of premium rates ► .. .... ....... ......... ......................................................................................... .. .... .. 
(b) Total premiums paid to carrier . 

(c) If the carrier, service or other organization incurred any specific costs in connection with the acquisition 

or retention of the contract or policy, other than reported in 3 above, enter amount . 

Specify nature of costs ► ................. ...... ... .................. ....... ... ....................... ..... .................................. .......... . 
6 Contracts with unallocated funds, for example, deposit administration or immediate participation contract. 

Do not include portions of these contracts maintained in separate accounts: 

(a) Balance at end of previous policy year 

(b) Additions : 

(i) Contributions deposited during year 

(ii) Dividends and credits 

(iii) 

(iv) 

(v) 

Interest credited during year 

Transferred from separate account 

other (specify) ► ... .... . .... ... .. ... . . 
(vi) Total additions. 

(c) Total of ba:ance and additions, (a) plus (b)(vi) 

(d) Deductions: 

(r) Disbursed from fund to pay benefits or purchase annuities during Ytlr 

(ii) 

(iii) 

(iv) 

Administration charge made by carrier 

Transferred to separate account . . 

Other (specify) ► . T·a·x·e·s' .~sk 
(v) Total deductions . 

.Ch.gs & Interest 

(e) Balance at end of current policy year, (c) less (d)(v) 

18,876,912 

852,474 •• ,.%1-■• 
66,101 ~-~--

............ '.=-_=26=-,9=8-8=-_=:-
945,563 

1•7 ,931 C 349 __ 
7 Separate accounts: Current value of plan's interest In separate accounts at year end . I -o-



NOTES to FINANCIAL STATEMENTS 

1. Summary of Significant Accounting Policies: 
The significant accounting policies followed by the ASARCO 

Retirement Income Plan for Hourly Employees (the "Plan") 
are as follows: 

Investments Valuation: 

Investment s in common and preferred stock are valued at 
the last reported sales price on the last business 
day of the plan year; U. S. Government and corporate 
bonds are valued at the mean between the last reported 
bid and a sked prices on the last business day of the 
plan year. 

Funds Held by the Metropolitan Life Insurance Company Under 
Gr oup Annui ty Contract: 

Under the terms of a group annuity c ontract, asset s 
are maintained in a general asset account of the 
Metropolitan Life Insurance Company ("Metrop o litan") . 

The balance in the Plan's acc ount represents the cumula
tive amount of deposits made by the Company adjusted 
for income or losses and expenses allocated to the 
account annually by Metropolitan, less transfers to 
the Plan's disbur s ing trustee for inclusion in benefits 
paid t o participants. 

The allocation of income or l osses and expenses by 
Metropolitan is in accordance with the provi s i ons of 
the group annuity contract (see Note 4). 

Actuarial Method: 

ThL actuarial cost method used to determine c ontributions 
to the Plan is the frozen initial liability cost method. 

Contributions: 

Contributions fr om ASARCO Incorporated (the "Company") are 
accrued ba :::e d up on amounts dete r mined by the Plan' s actuaries. 

Expenses: 

Actuarial and trustee expenses are borne by the Plan. 
Administrative expenses are borne by ASARCO and are 
not reflected in the financial statement s of the Plan. 



NOTES to FINANCIAL STATEMENTS, Continued 

Other: 
Purchases and sales 

trade-date basis. 
the determination 
ties. 

of securities are reflected on a 
Average cost is the basis used in 

of gain or loss on sales of securi-

Dividend income is recorded on the ex-dividend date. 
Interest income from debt securities and commercial 
paper is recorded as earned on an accrual basis. 
Interest income on commercial paper is calculated as 
the difference between purchase price and redemption 
value. 

In accordance with the policy of stating investments at 
fair value, net unrealized appreciation or depreciation 
for the year i s reflected in the statement of changes 
in net assets. 

2. Benefits: 

The Plan is a defined benefit plan to which the Company con
tributes such amounts as are necessary on an actuarial cost 
basis to provide the fund with assets sufficient to meet the 
benefits to be paid to plan members and surviving spouses, 
where elected. 

The contributions of ASARCO Incorporated are designed to fund 
the Plan's current service costs in the following plan year 
and to fund over a total of twenty-five years the past 
service liability arising from plan changes. The net realized 
and unrealized gains and losses on investments of the Plan 
serve to reduce or increase future contributions that would 
oth.erwise be required to provide for the defined level of 
benefits under the Plan. 

The present value of vested benefits (benefits to which 
partic~pants are entitled, regardless of future service with 
the Company) under the Plan was calculated by consulting 
actuaries as of June 30, 1976. Such actuaries have advised 
the Company that the value of the accrued vested benefits 
to which the participants would be entitled upon termination 
exceed the market value of Plan asset s at June 30, 1976 by 
approximately $54 million. The significant assumptions 
underlying the actuarial computations are as follows: 

(a) Mortality - before and 
after retirement: 1971 Group Annuity 

(b) Interest rate: 

(c) Employee turnover: 

(d) Anticipated retirement: 

(e) Expense and contingencies: 

Mortality Table for Males 
set back six years for 
Females 

5% 
Decreasing from 13.25% at 

age 20 to Oat age 55 

Increasing from 1. 25% at ages 
55-59 to 100% at age 65 

Liabilities are loaded 1%. 



NOTES to FINANCIAL STATEMENTS, Continued 

3. Investments: 

Investments held by the Plan at June 30, 1976 and 1975 are 
summarized as follows: 

Description 

At June 30, 1976: 
Corporate bonds and notes 
Preferred stocks 
Common stocks 

At June 30, 1975 (Unaudited): 
Corporate bonds and notes 
Preferred stocks 
Common stocks 

Market 
Value 

$ 5,498,347 
Tl-5,500 

35.,165,528 

$41,379,375 

$ 5,592,845 
300,375 

31,132,409 

Cost 

$ 5,299,987 
616,164 

30,467.,708 

$36,383,859 

$ 5,452,355 
266,190 

27,231,499 

$37,025,629 $32,950,044 

The Fund is permitted to invest up to 10% of the fair value 
of its total assets in the common stock of ASARCO Incorporated. 
No shares of ASARCO common stock are included above. 

4. Funds Held by Metropolitan Life Insurance Company Under a Group 
Annuity Contract: 

Funds held by the Metropolitan Life Insurance Company amount
ing to $18,545,102 (30% of the net assets available for 
plan benefits) have been valued utilizing balances reported 
by Metropolitan for the year ended ·December 31, 1975, 
idjusted for contributions and benefit payments made for 
the six-month period ended June 30, 1976. Metropolitan 
has advised the Plan Fiduciary that complete information, 
including valuation of the funds held at June 30, 1976 
and income earned thereon through that date, is not avail
able. 

The amounts included in the statement of changes in net 
assets representing income from assets held under a group 
annuity contract ($1,643,179) and the related allocated 
expenses ($93,089) included in "Investment Expenses 11 are 
those reported by Metropolitan for the year ended December 31, 
1975, The amounts of contributions and benefit payments 
also included in the statement of changes in net assets 
have been adjusted to reflect actual payments for the year 
ended June 30, 1976. 



5. 

NOTES to FINANCIAL STATEMENTS , Continued 

Tax Status: 

The Company is currently in t he process o f amending certain 
o f the Plan's provision s t o c omply with the requirements 
of ERISA, including amendment s t o t he Internal Revenue 
Code c ontained in ERI SA. Such amendment s will affect 
employee participation, ve s ting and o ther matters. The Plan 
and Tru s t a s amended will b e submitted in due cour s e to the 
Internal Revenue Service f o r a determination letter that 
the amended Plan c on t inues t o be qualified under Section 
40l(a) o f the Int ernal Revenue Co de and t o be exempt from 
Fede ral income taxe s unde r Section 50l(a) of the Internal 
Revenue Code. Such d e termination s have been received f o r 
the b a s ic Flan and prio r ame ndment s . Management knows o f 
n o reason why such a d e t e rmination s hould not be obtained 
fr om the Inte r nal Re venue Se r v ic e . 

6. Amendments t o t he Plan: 

The Company i s c u rrent ly in t he p ro c ess o f amending certain 
o f the Plan' s p revi s i on s to c omply with the requ irements o f 
ERISA. These revisions will affe ct employee participation, 
accrued benefit s and v es ting. 

7. Federated Metals Co rp oration: 

On January 1, 1976, Fe d e rated Me tal s Co rp o rat ion ("Federat ed") 
was inco rp o ra t ed a s a who lly owned sub s idiary o f ASARCO. At 
that time the Fe dera t ed Me tal s Co rp orati on Re t irement Income 
Plan was es t abli s hed to pay b enefit s to h ourly e mpl oyees o f 
Federat e d f e r se r vi c e af te r De cemb e r 31, 1975 . Bene fi ts 
related to se rvice prio r t o t hat da t e will be paid by the 
ASARCO Retirement Inc ome Plan. Such benefits are included 
in the ve s ted bene fi ts and prio r s ervice c o sts present ed in 
t he statement o f n et a ssets available fo r plan b enefit s . 

8. Cement Asbesto s Product s Company: 

A separate pens i on plan i s b e ing e s tabli s hed r e troac t ive to 
Octob e r 1, 1974 f o r the hourly e mp l oyees o f Cemen t Asbe s t os 
Product s Company ( CAPCO), a wholly owned sub s idiary of ASARCO 
since that dat e . CA PCO' s c ontribution s t o t he ASARCO Retire
ment Income Plan of $4 3,323 in fi s cal 1976 and $24,607 in 
fiscal 1975 are n ow c on s ide red attributable t o t h e CAPCO 
plan. Inc l uded in " Othe r liabilities " i s $70,664 , which 
represent s the c ontribu tion due the CA PCO plan plus accrue d 
interest at the plans ' a ssume d rate o f 5 per cent p e r annum. 


