
COUNCIL CHAHBlR, '1,40 P .If. 

Tuesday, October 5th, 1954. 
•• , ! 

Council reconvened. Present 61 Goering, Hooker, Hwrdston, Jenaell, 
Perdue,. Tolleflon. - Abaent 3; Battin, taking Ida ••• t at 9:50 p .. H. and Stojack. tak
ing his aeat at 9&40 P.IlI. and Bratrud tor the entire .. ting. 

UNFDlISHED BUSINESS s 

This baing the date to which hearing on the Preliminary Budget vas con
tinued, the _tter was taken up at this t!.. 

The Budget submitted by the UtiUtiea Departaent for the Light, Water 
and Municipal Belt Line Divisions vas under cODSi<:t.rati~n_~~ __ ~histble and the divisions 
were taken up in the following order: • 
Bel t Line t Neil IU., Superintendent of the Belt LiDe Diviaion, explained tI-. budget 
of tM depart.nt, which explanation was substantially as outlined in the explanations 
on pages 3 and 6 of the portion of the Utilities Budget pertaining to the Belt Line Div
ision for the year 1955, copies or which had been furnished each Counci1ll8n, the City 
~nager and the Clerk. '!be ite. of Depreciation listed in the Depanent Expenditures 
on page 1, which figures vas $12,100, 1fU questioned b,y Dr. lhiaiston, who clal..d that 
if this aaount ... an expenditure, it ahould .bow up aa a cash ite. and a fund ffr 
fJepreciation should be .et up and this aODeI' placed in such account. The _thod of 
hook-keepiDg used in .etting up the budget and the questionable ite. was explained at 
length by Jfr. TOIl AnderaoD of the Utili tie. Board, Hr. J.CUe' and Hr. Clair Gaisfard, 
Director ~ FiDallce, a III frca the explaDatiou _de it appeared that the chargiDg of 
iepreciation as an expenditure vas c~n practice in IIOIIt railroad operations .. _11 
~9 other baiDesse.. After considerable discusaion it vas agreed to leave the it.. 
in the bucScet but that in next ,aar'a budget the utter of depreciation be checked 
wi th the idea or aetiing up a Depreciation Raaerve Fund into which aone,. Us ted .. 
Depreciation can be placed. 

\iAl'EK DEPT. Hr.Kuni&k, Superintendent ot Water Division, presented the budget tor 
hIS deparU8nt and read in tun the letter on page 1 or the Vater Depart.ent Budcet. 
The .tter or Fire H1drant iental, which ita. is listed .a $l~OO.OO in the General 
Fund Budg.t as expenditure and the s_ aaount in the Vater DepartMnt Budget .. 
receiptl, ... broUCht up for discussion. The General Fund officials fe81 that this 
charge is ,too hich, anct the Utilities officiala feel that in order for the General 
Fund to bear ita fair ahare of this COlt, the it.. should be railed to at 1eaat 
$130,000.00, Hr. Baoutre. atated, and a co..tttee haa been workiDc on a survey K)t the 
prob1e_, but this ia Dot cOIIIp1eted .. ,.t. A DUllber of the Council _aber. felt that 
liater Jl.ydranta were the obligation ot t. Ifater Depart.ent .. a service it ahould rand
er the Ci tiaena while fire protection vas a •• rvice of the GeD8ral Fund. Figure. c_
pariDg the charles paid by Tacoa in _GUIlt of $40.68 per hydrant for the 2500 hlVanta, 
with thoae fro. other oa.parable citi •• , whioh ranee froa Tac .. '. high to $4.06 tor 
Seattle aDd $3.00 tor Fresno, vere read by Hr. ieuen tor COUDcil'. information. The -
question waa .sked as to ~ the ohaE, •• for this service paid b7 Tacoma ahould be so 
out ot Hu. and it was explained that the entire picture ... not pre.ented, a. there 
waS no infora tion available aa to whether or Dot these ot .. r ci ti.. paid a croaa earn
ings tax fro. the vater Depar_nt to the General Fund .. ia the practice in TaCOJla. 
Mr. Baclaltraa advilect that it vas not possible for Mr. BarliM and h. to agr •• 011 a 
figure for this ita_, as he favored $50,000 while Hr. Barline wanted $130,000.00, and 
so the Dount vu .et at $100,000.00. Hr. Bannon, of the till .. Depart.nt, expres •• d 
the tear that the reduction of this ite. might tend to jeopardi.e the Water Depart
ment'a financial position with regards to the Vatar Bonda recently i.a\l8d, a. this 
amount Val taken into oonsideration aa rtvenue in the,report liven the bond bU18r •• 
!-Ir. Backatr~ expresaed the opinion that a reduction in thi. ite. would not tel\d to 
jeapardi.e the bmrroving pover or the Water Departa.nt. Hr. Jensen pointed out that 
the Depart.nt anticipate. an incre.a. in vater receipt. troa private hOM. or approx-



~':.~ imai.ly $406,000 as the reau1t of the inatallatiOD of vater .tera in the City, which 
~0u14 tend to liar. than ott.et any reduction in Fire lf1drant 2ental. n.. Humi.ton 
:el t that H1drant' rental haul been a _tter of policy in the put and should not be con
"tinue4 OIl the ~_ basis • just be~.uae the depar_nt .wanta to protect ita rate structure. 
'Jurine 'lhe di.oua.io~ • IIOtiqJ) vas _de by Hr. Jensen that. the ita. of B,m-ant Rental 
be fixed at $,50,000 inat.ad of' '100,000 as .et up in the budc.t. KotiOD ••• Gooded by 
Jr. Hwdaton, and carriedon,rC)l1 calli A~S 6. ~ttin, Goering, llulliatoa, Jensen, Per-
1ue, roUAtfaon, ~a,. 2, Booker, Stojack (Dot vot1Dg)J Abaent l,lratrud. 

:.~. Backatroa brought up the question of the portion of the expense of operating the 
~Jsgal Departant of the City, which should be paid by . the t1tilit~ •. D.par~Dt. In the 
~ast the Utilities Departatnt has a •• WI8d 5",c of this coat, he stated, and the 1955 budget 
:. tem is •• t up at this percent. 2. T. Garan fro. the Utilltiea Depart.nt, City Attorney 
?oyle. Finance Director Clar Gaiatord anel haself have couiden4 this _tter aeriously 
-1nd U a result recaa.nd that a tair charge would be 42.3"'. which wou14 _an a loa • 

• if $10,000 revenue to the GeDeralFund .. the budget ~ set up uaing the 57~ tigure. 
:t vas ..".d by Dr. lhaiaton, .eGoaded by Hr. Perdue that 42.~ be fixed .. the per
:~ntag. -to be paid by the Utilities Depart.ent for it. share or the coat ~ t~ Legal 
·)~part.llt. Hotion carried unan;lIOualy. 

, Atthia t:i.e Col. Hooker vas excused fr~ the .eting due to i11De.f. (10,15 P. 

LIGHt DEP'li Hr. 'H. A.t 'Cole, Superintendent: represented the Liaht Diviaion in presenting 
:he bUdiel tor that division, and 'apoke briefly on this .tter. No queation. or ex
?lanatiou _re requ_ted b,. Council _lIbera OIl ,this portLOIl or the bud&et. 

, t . ,. . 
, . . 

~!r. Baclcatr. brought up ,the charles under the I. B. H. s18tea to the S.wr Utility and 
the G&rbag.~ Depart.ent for billin, b,. t.1le UtiUti •• Depart.nt. !he itea or: bj1ling and 
snllectiDg aaounta to 1_ of the total a ... r tax and to 16% or Garbage Departant revenue, 
I~ a to~, or approxiatel¥. '93,,000.00, be, aaid. 11. have checked 'into perf.and.ng- .t"""" 
wor~ OA,~ own, unles. _; CaD get a. lover ,-atetro. tt. Ut:l1itie .. Depart.ent. ,ad,_ 
:'ave c~tacted an addreaaograJth f'1nl, which baa II&de a a~T, and report. tha,t ~be 
servic~ could be perforaed t .. around $40,000 • 1Itar, if bi11a, _re .ent ·out bi-aonth1,. 
and ttw .ewer tax was a flat rate iDatea~ of' beinc baaed on vater c0D8 ... ti~~, he .aid. 
~!r. P': Jf~. lA.iDe, S~ia,or ~OJ;d.. ~ Account!Dc S.CtiOD, ... :ca\1ed. upon aDd .tated ' 
that it the .ter rea4iDc ;ooat ...... l:f.:fnat.d ..... viD, or $1&.000.00 wOu1dreaultJ . 
and tha:t· the coat would be ,~~cI apprOldatel¥ 3&_ by billf,. bi-.ontbl7,'vhich VO\1l.d 
amount :to in,:the ne~hborh004,ot $aG.OOO.~ aari.Dca~ ·As the .... viDea would briq the 
charg •• ol •• to what the Ci't7.~ have to ~·it.the'bi11iDc wn daM by the·GeD-
eral ~.~ ~:t v~ ~cided ~o 0Of~ima. uacler ~ ,I. B. H. s1lte. ~or next ~~. 

: '. • . f - • . 

~'1r. Bacairo. aJUlOUDcec:tthat the Ge_ra1 Fun4 Budcet would be: ooul_red Wedneaday;,·, 
along ri~- the ordinance pertqniq to AdJd.aaion tax. . . 

. ' " • . .. , !' 
, • ' , ! ' ... ' • . 

It ":;~ed, •• coDde~ ucl oani.ct, tbat the buqet heariDe ,be: o~t~d tO~.~.dq, 
oetb1t~ 8th at ,,30 P. H. ' I· • ;; I' , '.' .,.,. 

~ ~,: . .' ~ ~ .' . 

:\ t 11 P. H. upon aotioD, duly .econded and carried, Council then r.c.~.e4 to ,.e4-
nesday.~ Ootobftr 6th .t ,.30 P. H. ': L;';·; '.. : ,: ': 

1 t .• ..' ", 
• f ',' ( , ' 

• J 
,;, ' '}t. M, ~OL~Solt, 

Pre.ideDt PI clti, COUIlCU . 




