CITY COUNCIL MINUTES

Despartmeant of Public Utilities Administration
Building. Board Room - 11:45 A. M.
Tuasday, March 17, 1964

Pursuant to due notice of special sassion of the Council of the City of
Tacoma, held at 13:45 A, M. in the Public Utilities Administration Building,
Boa:d Room, 3628 So. 35th St., Tacoma, Waskington.

The Council met in special session. Present on roll call 7: Bott,
Cvitanich, Finnigan, Johason, Murtland, Price and Mayor Tollafson. Absent 2:
Haley and Herrmann.

The Mayor stated that this specia: meeting was called at his request for/s )~
the purpose of considering and acting upon Resolution U-2117 of the Public
Utility Board of the City, and upon oifers by interested parties to sell $3%,235,000
par valus of U. S. Trsasury bonds to the City to be paid fur by funds received
from the sale of Revenus Bonds; also for ths further purposs of considering and
acting upon Resolution U-2116 of the Public Utility Board of the City and to
detsrmina which bid, if any, chould bs acceptsd {or the sale of $32, 000, 000
principal amount of Light and Power Refunding Bonds of 1964 and $18, 000, 000
principal amount of Light ani Power Revenue Bonds, Series of 1964; and con-
sidering any other business which may be properly brought before the Council
at said special meeting.

The Mayor then asked for an explanation of these Utility Board Resolutions
from Mr. Richard Thorgrimson, one of the bond attorneys, smployed by the
Utility Board in connection with said bond issuance.

‘ Mr. Tkorgrimson then gave a detailed explanation of both Resolutions,
copies of which are attached to these minutas and made a part hereof by refarence
thereto.

Mr. Winthrop S. Curvin from Smith, Barney & Co., Inc., New York, City,
New York, at the requeast of the Mayor gave an explanation of financial problems
and the effects of said Bonds. Hae stated that in his opinion the effective intersst
rate on the bonds was good; that ths offer of sals of tho Governmaent cecurities to
the City was an exceptionally good price, and recommended that the Council
approve the sale of thase bonds, purcuant to the request of the Public Utility
Board, and that the City Council further approve the purchase cf the U. S.
Government securities as requested by the Finance Committee of the City and
the Utility Board.
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Resolution No. 17814:

= Approvirg and accepting the offer of the First Naticnal City Bank to /<57
¥ sell $31,235, 000 par value U. S. Treasury Bonds to the City. 153

13
Mr. Bott moved that the Resolution be adopted. Seconded by Mrs. Price.

The Resolution was passed unanimously by voice vote.
Ayes 7; Bott, Cvitanich, Finnigan, Johnson, Murtland, Price and Mayor
Tollefson. Nayas 0; Absent 2; Haley and Herrmann,

Resolution No, 17815:

Approving and accepting the bid of White, Weld and Co. and Associates ;5
for the purchase of $50, 000, 000 of Light and Power Revenue Bonds of the City. , s

797
Mrs. Price moved that the Resolution be adopted. Seconded by Mr.

Cvitanich.

The Resolution was passed unanimously by voice votes,
Ayes T; Bott, Cvitanich, Finnigan, Johnson, Murtland, Price and Mayor
Tollefson. Nayes 0; Absent 2; Haley and Herrmann.

Mr, Clif Erdahl, Direc%or of Public Utilities thanked the Public
Utility Board members and the City Council for their help 2nd cooperation in
these matters.

*HRLy

There being no further business to come before the Council, upon
motion duly seconded and passed, the meeting adjourned at 12:15 P, M.

Mayor of the %ity Council

Attest ZMMM"

» ‘/éi%/ Clerk
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A RISOLLTFON OF THT CLLMCIN O
VASHIUOTCON, APPRUVING [175 ACCISWING AR
OFFIR TO SSLL $31,275,0C0 PAR VALUE OF U,
TREASUNY BOHEDS w0 T¥a Ci%7, AD APROLIIT
CUSTOSEIN OF BUCH TOIDS

VHERZAS, pursuant to Resolution No. U-208% of the
Pudblic ULllity ZEsard of the City of Tacoma (hereinafter called
the "City") and Ordinence Ho. 17538 of thz Council of the City,
vhe City has invited offers from various investment banking
riras and corporatiocns to sell to the City 331,235,000 par
value of 4% U. S. Tressury bonds deted Octobey 1, 1957 and
nesuring October 1, 1969; and

WHAEREAS, such offers were rzouested in connection
vlth the issuance and sale by the Cliy of $32,000,000 principal
amount of Light and Power Refunding Revenue Bonds of 1954 of the
City; and

WHERZAS, redid invitation provided that such offers be
submitted to the City not later then 9:30 A.M. Pascific Standard
Time on March 17, 1864 in the Board Room in the Utilities
Buélding of the City, 3528 S. 35th Street, Tacoma, Washington;
an

WHEREAS, the following offers to sell such bonds were
submitted pursuant to such invitation at or prior to the time
required thereln: .

Sallar Price (% of Par Vaiue)
Firs% Natlemal City Bank 99.459

fubray &, Langston & Co., iInc. 99.463
Blyth & Co., Iac. ' 99.531
C. J. Daviae & Co, 99.546875
Morgen Quaranty Trust Co. of N.Y.

snd Ssloron Bros., and Yuszley 99.56
Discount Corp. of New Yorlk 99,60926
The Pirst Bostoa Corporation 99,949

Ce Fo Chatlds & Co., Iuec, 99.9989

and

WHEREAS, after due consideration of said offers 1t has
Leen determined that the offer of First National City Bank was
the best offer submitted; and -
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YHIRMAS, by Tresoluslon 2viy wrnd rejula*¢y &doptvi thin
175k 23y of Marcea, 1S oL, 12 Timonge Somilitoe of t¢he City ha
€3P“OV” She offer of DTirus latfonal T4ty Tank to c©2ll suech
¥, S. 4reasury beonds to uhad CAsy A% the pnrier of 99.459% of par
vialue, ¢ui rzs racexzondad shat tilz Countil aluo approve onid
ofler, zal zcesp% thie szt cn tolzald of wae Clyy; and

"AERLRJ whe Pobliz Utilizy Eoard of the C4ly, by
atic 1 o, =217 daly wad rezularly cdopted this 1Tia day
relt, o%, has spp":v\d said offer aad acce*t°d the 3gr~e
cn b~“a by vr the (4ty, and has regcxzondad taat this Council
ccacur in sald »essolution, 2oprove szid offer, and accepé the
szme o bshelfl of ¢he City;

l

NOV, THERERORE, EE IT RESGLVED bty the Courcill of the City
cf Taccma, Waahirgtcn, a3 followa:

-

Section 1. That the uritten offer of Rirst Naticnel
City Bank dated mzrel 17, *;Gq, X reeing to sell Lo the City
y,l,c,s,ooo pae val’e 4% U. S. Tressury bordes dat~d October 1,
1957 and maturinzg O*tober 1, 1969, st tha price of 99.45C% of

per vaiue, and subaect to the terzms and ccnditlions contained
shaerein, is hiereby zpproved, and accepted on behalfl of the City.

The Mayor and City Cierk zre hereby suthorized and
airected to exzcuso the acceptance clause appearing at the end
of 82id offer, en behalf ol the City.

Section 2, Thke Chase Mazhzttan Bank 13 hereby

sppeinted as & cusvodien for $he City with raspecs to the
nxechase by the ity of U. S, Tredssry bonds pursuant to tha
‘ccter sgreerant dated Mareh 17, 1064, between the City and

Pirot Natdionali CAty Bank and the holaing of such bonda and othey
U. S, Treasury obligaticna pursusnt ¢3 Article V of Ordinznce
No. 17538 of the City adopted February 13, 1964, and the Director
of Pinance 13 hereby authorized and directed to cause instructions
L0 be gliven U0 s8ald bank as ¢o the services it shall perfora as
such Cuctodian,
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GIZREAS, puarsuant to Reociliien (o Y-2C34 ¢f the Public
Uoility 25223 of the City of Yacwns frareinufier called the "City")

'

3

crd Oraironca o, 17335 of tals Cowsncil, e notice of sale of

$£32,000, 360 proncinal emount of Lighc 2nd Pover Hefunding Revenue

Zonds of 1664 znd 518,000,000 priocipal smount of Light 2nd Power
[t 4

‘igvenue Zonds, Scilez of 1650 of thao City (hereinsfier called the
‘Bords") wes duly publieciad in tie rionnsr required by law; and

by

VHEREAS, said roticz of szlc provided that sealed
proposais for tie purchzse of the Bonds would be recelved at the
Zoard Roon in the Utllities Bulliilng of the City, 3628 S, 35th
Street, Tacouy, Vachington, until 5:30 o’clock A.M, Pacific
Stendard 7imc on ilarch 17, 1964; and

VEIELS, said rnotice ¢ esale provided that the Bonds
would be awardzd to the bildder oflering to purchase all of the
scme at the lowest net interest cost to the City, with such cost
to be carputed by determining the totel Anterest payable on all
of sald Zondn frem thelr date to their stotad maturities and
subtracting thersfrom the amount of any prcaium bid and adding
thereto the amount of any discount bid; and

VHEREAS, the following bida were submitted at or prior
to the time required in said notice:

Bldder ¢ Oor = Difference Between Effective Rate
Discount and Premlum

N2t Intereat Cost

.y
Vhite, Weid & Co. $61, 903, 911.25 3.80534
Merrill Lynch, Plerce, ¥ 360, 000.00

Fenrer & Smith, Inc, —
Kuhn, Iced & Cc. $62,263,911.25
Salomur. Brothers & Hutzlex
$ Azscolsates
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hyiaey, Stuart & Co., $62, 14>, 50 2y
-~ - S i ., o z
I.".co W L3SLiavley { <D U'-."J,‘)\) 3.80505

362,270,655 .25
i

Tho First Zaaten Corporat.un
Eastman Dllica, Uaien 552,355 ,082.00
Sazurities & Co. & 2 3L, 3.85. Q0 3.88522
Asscsiaces
£62,653,.05.¢0
and

WHEREAS, after dus consideration o~ said blds it has
teen determiriad that the bid cf Wnite, VWelc & Co., & Associates
was the best bid submitted; asd

WHEREAS, Smitvh, Barney & Co. Inzorpcorated and Mclean
& Company, Ins,, firancial eSnsulvants ard adivisera to the City
in the ratter ¢f the lssuance ari sale ¢’ the Bonds, have

recammerded that such cffer of Whive, We:id & Cc. & Assoclates te
accepred;

NOW, THEREFORE, BE IT RZSOLVEL by the Council of the
City of Taccma, Washingten, as feilows:

Seeticn 1. That the bid sutmitted by VWhite, Weld &
Co. & Asscciates J'Gr the purchase of the Bonds, having teen found
to be the bid coffering to purchaze the Zerds at the lcwest net
interast cost to the City, is hereby apyproved and accerted, and
the Bonds are avarded to zaid White, Weld & Co, & Assoclates upon
payreny of the price of $49,640,000,00 pius acerued Znterest to
date of delivary in conformity with such notlce of sale and bid.

Sectien 2, The Bords shall bear interesf at the
foilowing rates: ’ :

Light & Power Refurdiny DRevenue Bonds of 1964

Bend Nes, Yaturisty Dates Interest Rate
L-10% 7-1<70" through /=-1i-79 5,950
765-1299 1-1-80 ! T=-1-84 3.50
1300-224 1-1-85 " T=1-91 3.75
2245-29310 l-1-92 " 7-1-95 3.875
2911 -6400 1-1-96 " 1-1-2020 3.90

“l-



Zard Voo, fizburity Detes Intereut Rate
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1%13?-1352 1-%.-2.@ " 7-1-S5 3.875
1357-31¢ 1-1-86 T-1-2011 3.90
3157-3600 i1-1-2012 " 1-1-203%48 3.00

Seetion 3, The good faith checks of the unsuccesslful
biddere chall bs returned fortawith.

Szction &, The proper Citr officlaly 2re hereby
authorized angd directed to do all tninga necessxy for the prompt
execution, issuance and delivery of the Eanda to tne purchasers
eaereol in accordance with the terms of their s2l2, and for the
proper application end uce of the proczeda of such sale,

ADCPTED &t & meetingz of the City Council of the City
of Tucoma, Washinzton, held this 1Tth day of Wavch, 1964, after
notice duly and regularly ziven as Provided by law.

CITY OF TACOWA YASEINGTON
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